THE ASSISTANT SECRETARY OF THE NAVY
(RESEARCH, DEVELOPMENT AND ACQUISITION)
1000 NAVY PENTAGON
WASHINGTON DC 20350-1000

MAR 5 2014

The Honorable Joseph R. Biden, Jr.
President of the Senate
Washington, DC 20510

Dear Mr. President;

This provides the Navy’s annual report to Congress required by the foreign ship
repair statute, 10 U.S.C. § 7310, listing all repairs and maintenance performed on any
covered Navy vessel in any shipyard outside the United States or Guam during the
preceding fiscal year. :

_ This foreign ship repair report covers maintenance and repair of Navy and Military
Sealift Command (MSC) vessels conducted in foreign shipyards during Fiscal Year (FY)
2013. Approximately 3.34 percent of the total Navy and MSC funds for maintenance and
repair were expended in foreign shipyards in FY 2013. This low level of foreign repairs
was deemed essential to sustain the high operational tempo for 18 MSC ships and 111
Navy ships deployed during this period. Specifically, the data affirms that 18 MSC vessels
required approximately $58.1 million for repairs accomplished in foreign shipyards, of
which approximately $10.3 million were for voyage repalrs This représents 11.2 percent
of the total MSC funds expended for maintenance and repair of MSC owned vessels. One
hundred eleven (111) Navy ships required approximately $194.5 million for repairs
accomplished by foreign contractors or in foreign shipyards, of which approximately $6.2

- million were for voyage repairs. This represents 2.8 percent of the total Navy funds

expended for maintenance and repair. The enclosures provide the information requested

for MSC vessels (enclosure 1), Bahrain (enclosure 2), the Western Pacific (enclosure 3),

Japan (enclosure 4) and Naples, Italy (enclosure 5).

The FY 2013 National Defense Authorization Act NDAA) added a requirement to
report foreign repairs of vessels operated pursuant to a contract entered into by the
Secretary of the Navy and the Maritime Administration or the United States Transportation
Command in support of Department of Defense operations. All United States
Transportation Command covered naval vessels are managed by MSC. Prior to the
- passage of the FY 2013 NDAA, existing MSC contracts for such charters did not require

maintenance reporting. MSC is implementing contract changes for existing charters
mandating that the ship owners provide required repair information. All such future
- contracts will require maintenance and repair information. Since the FY 2013 NDAA,
MSC entered into one charter which operates only along the United States coast and will
not be repaired in foreign shipyards.




A similar letter has been sent to the Speaker of the House, Chairmen Rogers, Levin,
McKeon, Durbin, Frelinghuysen, and Chairwoman Mikulski. IfI can be of further
assistance, please let me know.

Sincerely,
Sean J. Stackley

Enclosures:
As stated




THE ASSISTANT SECRETARY OF THE NAVY
(RESEARCH, DEVELOPMENT AND ACQUISITION)
1000 NAVY PENTAGON
WASHINGTON DC 20350-1000

WAR 5 2014

The Honorable John A. Boehner
Speaker of the House

of Representatives
Washington, DC 20515

Dear Mr. Speaker:

This provides the Navy’s annual report to Congress required by the foreign ship
repair statute, 10 U.S.C. § 7310, listing all repairs and maintenance performed on any
covered Navy vessel in any shipyard outside the United States or Guam during the
preceding fiscal year.

This foreign ship repair report covers maintenance and repair of Navy and Military
Sealift Command (MSC) vessels conducted in foreign shipyards during Fiscal Year (FY)
2013. Approximately 3.34 percent of the total Navy and MSC funds for maintenance and
repair were expended in foreign shipyards in FY 2013. This low level of foreign repairs
was deemed essential to sustain the high operational tempo for 18 MSC ships and 111
Navy ships deployed during this period. Specifically, the data affirms that 18 MSC vessels
required approximately $58.1 million for repairs accomplished in foreign shipyards, of
which approximately $10.3 million were for voyage repairs. This represents 11.2 percent
of the total MSC funds expended for maintenance and repair of MSC owned vessels. One
hundred eleven (111) Navy ships required approximately $194.5 million for repairs
accomplished by foreign contractors or in foreign shipyards, of which approximately $6.2
million were for voyage repairs. This represents 2.8 percent of the total Navy funds
expended for maintenance and repair. The enclosures provide the information requested
for MSC vessels (enclosure 1), Bahrain (enclosure 2), the Western Pacific (enclosure 3),
Japan (enclosure 4) and Naples, Italy (enclosure 5).

The FY 2013 National Defense Authorization Act (NDAA) added a requirement to
report foreign repairs of vessels operated pursuant to a contract entered into by the '
Secretary of the Navy and the Maritime Administration or the United States Transportation
Command in support of Department of Defense operations. All United States
Transportation Command covered naval vessels are managed by MSC. Prior to the
passage of the FY 2013 NDAA, existing MSC contracts for such charters did not require
maintenance reporting. MSC is implementing contract changes for existing charters
mandating that the ship owners provide required repair information. All such future
contracts will require maintenance and repair information. Since the FY 2013 NDAA,
MSC entered into one charter which operates only along the United States coast and will

not be repaired in foreign shipyards.




A similar letter has been sent to the President of the Senate, Chairmen Rogers,
Levin, McKeon, Durbin, Frelinghuysen, and Chairwoman Mikulski. IfI can be of further
assistance, please let me know. ' ,

Sincerely,

Sean J. Stackley

Enclosures:
As stated




THE ASSISTANT SECRETARY OF THE NAVY
(RESEARCH, DEVELOPMENT AND ACQUISITION)
1000 NAVY PENTAGON
WASHINGTON DC 20350-1000

MAR 5 20

The Honorable Carl Levin

Chairman, Committee on
Armed Services

United States Senate

Washington, DC 20510-6050

Dear Mr. Chairman:

This provides the Navy’s annual report to Congress required by the foreign ship
repair statute, 10 U.S.C. § 7310, listing all repairs and maintenance performed on any
covered Navy vessel in any shipyard outside the United States or Guam during the
preceding fiscal year.

This foreign ship repair report covers maintenance and repair of Navy and Military
Sealift Command (MSC) vessels conducted in foreign shipyards during Fiscal Year (FY)
2013. Approximately 3.34 percent of the total Navy and MSC funds for maintenance and
repair were expended in foreign shipyards in FY 2013. This low level of foreign repairs
was deemed essential to sustain the high operational tempo for 18 MSC ships and 111
Navy ships deployed during this period. Specifically, the data affirms that 18 MSC vessels
required approximately $58.1 million for repairs accomplished in foreign shipyards, of
which approximately $10.3 million were for voyage repairs. This represents 11.2 percent
of the total MSC funds expended for maintenance and repair of MSC owned vessels. One
hundred eleven (111) Navy ships required approximately $194.5 million for repairs
accomplished by foreign contractors or in foreign shipyards, of which approximately $6.2
million were for voyage repairs. This represents 2.8 percent of the total Navy funds
expended for maintenance and repair. The enclosures provide the information requested
for MSC vessels (enclosure 1), Bahrain (enclosure 2), the Western Pacific (enclosure 3),

Japan (enclosure 4) and Naples, Italy (enclosure 5).

The FY 2013 National Defense Authorization Act (NDAA) added a requirement to
report foreign repairs of vessels operated pursuant to a contract entered into by the
Secretary of the Navy and the Maritime Administration or the United States Transportation
Command in support of Department of Defense operations. All United States
Transportation Command covered naval vessels are managed by MSC. Prior to the
passage of the FY 2013 NDAA, existing MSC contracts for such charters did not require
maintenance reporting. MSC is implementing contract changes for existing charters
mandating that the ship owners provide required repair information. All such future
contracts will require maintenance and repair information. Since the FY 2013 NDAA,
MSC entered into one charter which operates only along the United States coast and will

not be repaired in foreign shipyards.




A similar letter has been sent to the President of the Senate, the Speaker of the
House, Chairmen Rogers, McKeon, Durbin, Frelinghuysen, and Chairwoman Mikulski. If
I can be of further assistance, please let me know.

Sincerely,

PNy~

Sean J. Stackley

Enclosures:
As stated

Copy to:
The Honorable James M. Inhofe
Ranking Member




THE ASSISTANT SECRETARY OF THE NAVY
(RESEARCH, DEVELOPMENT AND ACQUISITION)
1000 NAVY PENTAGON
WASHINGTON DC 20350-1000

The Honorable Howard P. “Buck” McKeon
Chairman, Committee on
Armed Services
House of Representatives
Washington, DC 20515-6035

Dear Mr. Chairman;

This provides the Navy’s annual report to Congress required by the foreign ship
repair statute, 10 U.S.C. § 7310, listing all repairs and maintenance performed on any
covered Navy vessel in any shipyard outside the United States or Guam during the
preceding fiscal year.

This foreign ship repair report covers maintenance and repair of Navy and Military
Sealift Command (MSC) vessels conducted in foreign shipyards during Fiscal Year (FY)
2013. Approximately 3.34 percent of the total Navy and MSC funds for maintenance and
repair were expended in foreign shipyards in FY 2013. This low level of foreign repairs
was deemed essential to sustain the high operational tempo for 18 MSC ships and 111
Navy ships deployed during this period. Specifically, the data affirms that 18 MSC vessels
required approximately $58.1 million for repairs accomplished in foreign shipyards, of
which approximately $10.3 million were for voyage repairs. This represents 11.2 percent
of the total MSC funds expended for maintenance and repair of MSC owned vessels. One
hundred eleven (111) Navy ships required approximately $194.5 million for repairs
accomplished by foreign contractors or in foreign shipyards, of which approximately $6.2
million were for voyage repairs. This represents 2.8 percent of the total Navy funds
expended for maintenance and repair. The enclosures provide the information requested
for MSC vessels (enclosure 1), Bahrain (enclosure 2), the Western Pacific (enclosure 3),
Japan (enclosure 4) and Naples, Italy (enclosure 5).

The FY 2013 National Defense Authorization Act (NDAA) added a requirement to
report foreign repairs of vessels operated pursuant to a contract entered into by the '
Secretary of the Navy and the Maritime Administration or the United States Transportation
Command in support of Department of Defense operations. All United States
Transportation Command covered naval vessels are managed by MSC. Prior to the
passage of the FY 2013 NDAA, existing MSC contracts for such charters did not require
maintenance reporting. MSC is implementing contract changes for existing charters
mandating that the ship owners provide required repair information. All such future
contracts will require maintenance and repair information. Since the FY 2013 NDAA,
MSC entered into one charter which operates only along the United States coast and will

not be repaired in foreign shipyards.




A similar letter has been sent to the President of the Senate, the Speaker of the
House, Chairmen Rogers, Levin, Durbin, Frelinghuysen, and Chairwoman Mikulski. IfI
can be of further assistance, please let me know.

Sincerely,
Sean J. Stackley

Enclosures:
As stated

Copy to:
The Honorable Adam Smith
Ranking Member




THE ASSISTANT SECRETARY OF THE NAVY
(RESEARCH. DEVELOPMENT AND ACQUISITION)
1000 NAVY PENTAGON
WASHINGTON DC 20350-1000

MAR 5 204

The Honorable Harold Rogers
Chairman, Committee on Appropriations

House of Representatives
Washington, DC 20515

Dear Mr. Chairman:

This provides the Navy’s annual report to Congress required by the foreign ship
repair statute, 10 U.S.C. § 7310, listing all repairs and maintenance performed on any
covered Navy vessel in any shipyard outside the Unlted States or Guam during the
preceding fiscal year.

This foreign ship repair report covers maintenance and repair of Navy and Military
Sealift Command (MSC) vessels conducted in foreign shipyards during Fiscal Year (FY)
2013. Approximately 3.34 percent of the total Navy and MSC funds for maintenance and
repair were expended in foreign shipyards in FY 2013. This low level of foreign repairs
was deemed essential to sustain the high operational tempo for 18 MSC ships and 111
Navy ships deployed during this period. Specifically, the data affirms that 18 MSC vessels
required approximately $58.1 million for repairs accomplished in foreign shipyards, of
which approximately $10.3 million were for voyage repairs. This represents 11.2 percent
of the total MSC funds expended for maintenance and repair of MSC owned vessels. One
hundred eleven (111) Navy ships required approximately $194.5 million for repairs
accomplished by foreign contractors or in foreign shipyards, of which approximately $6.2
million were for voyage repairs. This represents 2.8 percent of the total Navy funds
expended for maintenance and repair. The enclosures provide the information requested
for MSC vessels (enclosure 1), Bahrain (enclosure 2), the Western Pacific (enclosure 3),
Japan (enclosure 4) and Naples, Italy (enclosure 5).

The FY 2013 National Defense Authorization Act NDAA) added a requirement to
report foreign repairs of vessels operated pursuant to a contract entered into by the
Secretary of the Navy and the Maritime Administration or the United States Transportation
Command in support of Department of Deferise operations. All United States
Transportation Command covered naval vessels are managed by MSC. Prior to the
passage of the FY 2013 NDAA, existing MSC contracts for such charters did not require
maintenance reporting. MSC is implementing contract changes for existing charters
mandating that the ship owners provide required repair information. All such future
contracts will require maintenance and repair information. Since the FY 2013 NDAA,
MSC entered into one charter which operates only along the United States coast and will

not be repaired in foreign shipyards.




A similar letter has been sent to the President of the Senate, the Speaker of the
House, Chairmen Levin, McKeon, Durbin, Frelinghuysen, and Chairwoman Mikulski. If
I can be of further assistance, please let me know.

Sincerely,

Sean J. Stackley

Enclosures:
As stated

Copy to:
The Honorable Nita M. Lowey
Ranking Member




THE ASSISTANT SECRETARY OF THE NAVY
(RESEARCH, DEVELOPMENT AND ACQUISITION)
1000 NAVY PENTAGON
WASHINGTON DC 20350-1000 .

MAR 5 201

The Honorable Richard J. Durbin

Chairman, Subcommittee on Defense
Committee on Appropriations

United States Senate

Washington, DC 20510-6028

Dear Mr. Chairman:

This provides the Navy’s annual report to Congress required by the foreign ship
repair statute, 10 U.S.C. § 7310, listing all repairs and maintenance performed on any
covered Navy vessel in any shipyard outside the United States or Guam during the
preceding fiscal year.

This foreign ship repair report covers maintenance and repair of Navy and Military
Sealift Command (MSC) vessels conducted in foreign shipyards during Fiscal Year (FY)
2013. Approximately 3.34 percent of the total Navy and MSC funds for maintenance and
repair were expended in foreign shipyards in FY 2013. This low level of foreign repairs
was deemed essential to sustain the high operational tempo for 18 MSC ships and 111
Navy ships deployed during this period. Specifically, the data affirms that 18 MSC vessels
required approximately $58.1 million for repairs accomplished in foreign shipyards, of
which approximately $10.3 million were for voyage repairs. This represents 11.2 percent
of the total MSC funds expended for maintenance and repair of MSC owned vessels. One
hundred eleven (111) Navy ships required approximately $194.5 million for repairs
accomplished by foreign contractors or in foreign shipyards, of which approximately $6.2
million were for voyage repairs. This represents 2.8 percent of the total Navy funds
expended for maintenance and repair. The enclosures provide the information requested
for MSC vessels (enclosure 1), Bahrain (enclosure 2), the Western Pacific (enclosure 3),
Japan (enclosure 4) and Naples, Italy (enclosure 5).

The FY 2013 National Defense Authorization Act (NDAA) added a requirement to
report foreign repairs of vessels operated pursuant to a contract entered into by the
Secretary of the Navy and the Maritime Administration or the United States Transportation
Command in support of Department of Defense operations. All United States
Transportation Command covered naval vessels are managed by MSC. Prior to the
passage of the FY 2013 NDAA, existing MSC coniracts for such charters did not require
maintenance reporting. MSC is implementing contract changes for existing charters
mandating that the ship owners provide required repair information. All such future
contracts will require maintenance and repair information. Since the FY 2013 NDAA,
MSC entered into one charter which operates only along the United States coast and will

not be repaired in foreign shipyards.




A similar letter has been sent to the President of the Senate, the Speaker of the
House, Chairmen Rogers, Levin, McKeon, Frelinghuysen, and Cha:trwoman Mikulski. If
1 can be of further assistance, please let me know.

Sincerely,

i

Sean J. Stackley

Enclosures:
As stated

Cépy to:
. The Honorable Thad Cochran
Ranking Member




THE ASSISTANT SECRETARY OF THE NAVY
' (RESEARCH, DEVELOPMENT AND ACQUISITION)
1000 NAVY PENTAGON
WASHINGTON DC 20350-1000

MAR 5 2014

The Honorable Rodney Frelinghuysen
Chairman, Subcommittee on Defense
Committee on Appropriations
House of Representatives
Washington, DC 20515-6018

Dear Mr. Chairman:

This provides the Navy’s annual report to Congress required by the foreign ship
repair statute, 10 U.S.C. § 7310, listing all repairs and maintenance performed on any
covered Navy vessel in any shipyard outside the United States or Guam during the
preceding fiscal year.

This foreign ship repair report covers maintenance and repair of Navy and Military
Sealift Command (MSC) vessels conducted in foreign shipyards during Fiscal Year (FY)
2013. Approximately 3.34 percent of the total Navy and MSC funds for maintenance and
repair were expended in foreign shipyards in FY 2013. This low level of foreign repairs
was deemed essential to sustain the high operational tempo for 18 MSC ships and 111
Navy ships deployed during this period. Specifically, the data affirms that 18 MSC vessels
required approximately $58.1 million for repairs accomplished in foreign shipyards, of
which approximately $10.3 million were for voyage repairs. This represents 11.2 percent
of the total MSC funds expended for maintenance and repair of MSC owned vessels. One
hundred eleven (111) Navy ships required approximately $194.5 million for repairs
accomplished by foreign contractors or in foreign shipyards, of which approximately $6.2
million were for voyage repairs. This represents 2.8 percent of the total Navy funds
expended for maintenance and repair. The enclosures provide the information requested
for MSC vessels (enclosure 1), Bahrain (enclosure 2), the Western Pacific (enclosure 3),
Japan (enclosure 4) and Naples, Italy (enclosure 5).

The FY 2013 National Defense Authorization Act (NDAA) added a requirement to
report foreign repairs of vessels operated pursuant to a contract entered into by the '
Secretary of the Navy and the Maritime Administration or the United States Transportation
Command in support of Department of Defense operations. All United States
Transportation Command covered naval vessels are managed by MSC. Prior to the
passage of the FY 2013 NDAA, existing MSC contracts for such charters did not require
maintenance reporting. MSC is implementing contract changes for existing charters
mandating that the ship owners provide required repair information. All such future
contracts will require maintenance and repair information. Since the FY 2013 NDAA,
MSC entered into one charter which operates only along the United States coast and will
not be repaired in foreign shipyards.




A similar letter has been sent to the President of the Senate, the Speaker of the
House, the Chairmen Rogers, Levin, McKeon, Durbin, and Chairwoman Mikulski. If1
can be of further assistance, please let me know.

Sincerely,

SN

Sean J. Stackley

Enclosures:
As stated

Copy to:
- The Honorable Peter J. Visclosky
Ranking Member




THE ASSISTANT SECRETARY OF THE NAVY
(RESEARCH, DEVELOPMENT AND ACQUISITION)
1000 NAVY PENTAGON
WASHINGTON DG 20350-1000

MAR 5 2014

The Honorable Barbara A. Mikulski
Chairwoman, Committee on Appropriations
United States Senate

‘Washington, DC 20510

Dear Madam Chairwoman:

_ This provides the Navy’s annual report to Congress required by the foreign ship
repair statute, 10 U.S.C. § 7310, listing all repairs and maintenance performed on any
covered Navy vessel in any shipyard outside the United States or Guam during the

preceding fiscal year.

This foreign ship repair report covers maintenance and repair of Navy and Military
Sealift Command (MSC) vessels conducted in foreign shipyards during Fiscal Year (FY)
2013. Approximately 3.34 percent of the total Navy and MSC funds for maintenance and
repair were expended in foreign shipyards in FY 2013. This low Ievel of foreign repairs
was deemed essential to sustain the high operational tempo for 18 MSC ships and 111
Navy ships deployed during this period. Specifically, the data affirms that 18 MSC vessels
required approximately $58,1 million for repairs accomplished in foreign shipyards, of
which approximately $10.3 million were for voyage repairs. This represents 11.2 percent
of the total MSC funds expended for maintenance and repair of MSC owned vessels. One
hundred eleven (111) Navy ships required approximately $194.5 million for repairs
accomplished by foreign contractors or in foreign shipyards, of which approximately $6.2
million were for voyage repairs. This represents 2.8 percent of the total Navy funds
expended for maintenance and repair. The enclosures provide the information requested
for MSC vessels (enclosure 1), Bahrain (enclosure 2), the Western Pacific (enclosure 3),
Japan (enclosure 4) and Naples, Italy (enclosure 5).

‘The FY 2013 National Defense Authorization Act (NDAA) added a requirement to
report foreign repairs of vessels operated pursuant to a contract entered into by the
Secretary of the Navy and the Maritime Administration or the United States Transportation
Command in support of Department of Defense operations. All United States '
Transportation Command covered naval vessels are managed by MSC. Prior to the
passage of the FY 2013 NDAA, existing MSC contracts for such charters did not require
maintenance reporting. MSC is implementing contract changes for existing charters
mandating that the ship owners provide required repair information. All such future
contracts will require maintenance and repair information. Since the FY 2013 NDAA,
MSC entered into one charter which operates only along the United States coast and will

not be repaired in foreign shipyards.




A similar letter has been sent to the President of the Senate, the Speaker of the
House, Chairmen Rogers, Levin, McKeon, Durbin, and Frelinghuysen. If I can be of
further assistance, please let me know.

Sincerely,
Sean J. Stackley

Enclosures;
As stated

Copy to: -
The Honorable Richard C. Shelby
Vice Chairman




Report to Congress
On
Repair of Naval Vessels in Foreign Shipyards

Enclosures

Enclosure (1) — Military Sealift Command Data
Enclosure (2) — Bahrain Data
Enqlosure (3) — Western Pacific Data
" Enclosure (4) — Japan Data

Enclosure (5) — Naples, Italy Data

Preparation of this report/study cost the Department of Defense a total of approximately $10,000
in Fiscal Years 2013 -2014.

Generated on 2014Feb25 1011 ReflD: 8-1BD15E7
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